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ENGLISH VERSION

1  Explain the effects of inflation. 14
OR
1  What is Marginal efficiency of capital ? Discuss the 14

factors effecting it.

2 Discuss the IS-LLM model in detail. 14
OR
2 Discuss the relative effectiveness of monetary and 14

fiscal policies.

3  Give the meaning of inflation and discuss the policies 14
to control inflation.
OR
3  Discuss the Philips' curve in detail. 14
4  What is balance of payment ? Discuss the monetary 14
approach of balance of payment.
OR
4  Discuss in detail the theory of rational expectations. 14
5 Write short notes : (any two) 14

(1) Discuss the life cycle income

(2) Explain the limitations of Keynesian law of interest rate
(3) Discuss the “Liquid Trap” of Keynes

(4) Discuss the approach of Mundell on open economy.
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